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banking public lost a total of only £32,000 through bank fail-
ures. Under, the regulated English system, losses in London in
1840 alone were double that: and in England, a banking system
restricted and controlled by the goverﬂment with the Bank of
England enjoying a privileged and protected central position in
fact saw recurrent crises with widespread failures resulting from

periodic inflation of the currency.

Iﬁ was to deal with the difficulties cfeated within England
that the controls of 1844 and 1845 were imposed, and Scotland was
forced to accept the same System. Henceforth, the Bank of Eng-
land had an effective monopoly over the creation of money with
the resultant government interference, both direct and indirect,
that has created recurrent bouts of inflation and deflation with

all the economic disruption they cause.

It is an appropriate moment to rediscover the Scottish exper-

ience of free banking and apply the lessons it has to offer to
the Britain of the late twentieth century and the early twenty-

first.
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